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INDEPENDENT AUDITOR’S REPORT

To the City Council
City of Quinter
Quinter, Kansas 67752

We have audited the summary statement of cash receipts, expenditures, and unencumbered
cash balances of the City of Quinter, Kansas, as of and for the year ended December 31,
2011, which comprises the basic financial statement of the City's primary government as
listed in the table of contents. This financial statement is the responsibility of the City of
Quinter's management. Our responsibility is to express an opinion on the financial statement
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the Kansas Municipal Audit Guide. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statement. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

The financial statement does not include financial data for the City’'s legally separate
component units. Accounting principles generally accepted in the United States of America
require the financial data for those component units to be reported with the financial data of
the City’s primary government unless the City also issues financial statements for the financial
reporting entity that include the financial data or its component units. The City has not issued
such reporting entity financial statements. The effect on the financial statement of the
omission of the component units, although not reasonably determinable, is presumed to be
material.
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As described more fully in Note 1, the City of Quinter, Kansas, has prepared this financial
statement using accounting practices prescribed by the State of Kansas to demonstrate
compliance with the cash basis and budget laws of the State of Kansas, which practices differ
from accounting principles generally accepted in the United States of America. The effects on
the financial statement of the variances between these statutory accounting practices and
accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material.

In our opinion, because of the omission of the discretely presented component units, as
discussed above, and because of the effects of the matter discussed in the preceding
paragraph, the financial statement referred to above does not present fairly, in conformity with
accounting principles generally accepted in the United States of America, the financial
position of the City of Quinter, Kansas as of December 31, 2011, or the respective changes in
its financial position for the year then ended.

In our opinion, the financial statement referred to above present fairly, in all material respects,
the aggregate cash and unencumbered cash balance of the primary government of the City of
Quinter, Kansas, as of December 31, 2011, and the aggregate cash receipts and
expenditures for the year ended, on the basis of accounting described in Note 1.

Our audit was conducted for the purpose of forming an opinion on the financial statement.
The summary of expenditures-actual and budget and individual fund schedules of cash
receipts and expenditures-actual and budget (Schedules 1 and 2 as listed in the table of
contents) are presented for analysis and are not a required part of the statutory financial
statement. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial
statement. The information has been subjected to the auditing procedures applied in the
audit of the financial statement and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statement or to the financial statement itself, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to
the financial statement as a whole.

Mapes & Miller

Certified Public Accountants
July 2, 2012
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CITY OF QUINTER, KANSAS
Notes to the Financial Statement
December 31, 2011

1. Summary of Significant Accounting Policies

Reporting Entity

The City of Quinter, Kansas, operates as a third class city in accordance with the laws of
the State of Kansas. The City operates under a mayor-council form of government and
provides the following services; public safety (police and fire protection), highways and
streets, water, sewer, sanitation, culture and recreation, planning and zoning, public
improvements and general administrative services.

Accounting principles generally accepted in the United States of America require
government financial statements to include the primary government and its component
units. Component units of a governmental entity are legally separate entities for which
the primary government is considered to be financially accountable and for which the
nature and significance of their relationship with the primary government are such that
exclusion would cause the combined financial statements to be misleading or
incomplete. The primary government is considered to be financially accountable if it
appoints a majority of an organization’s governing body and imposes its will on that
organization. The primary government may also be financially accountable if an
organization is fiscally dependent on the primary government, regardless of the authority
of the organization’s governing body.

The City’s financial statement does not include the financial data for the City’s legally
separate component units, and therefore, is not a complete presentation in accordance
with generally accepted accounting principles. The following entities are considered to
be component units of the City:

Quinter Housing Authority. The Quinter Housing Authority owns and operates a
subsidized public apartment complex for the low-income elderly. The Quinter Housing
Authority is considered a component unit of the City due to the City’s ability to control the
Housing Authority by appointment of its governing board. The unaudited financial
statements for the Quinter Housing Authority can be obtained from Denise Wittman,
Treasurer, at 914 S. Main, Quinter, KS.

Jay Johnson Public Library. The Jay Johnson Public Library is the City’s public library.

The Jay Johnson Public Library is considered a component unit of the City due to the
City’s ability to control the appointment of its governing board and the Library’'s fiscal
dependency on appropriations from the City of Quinter. The unaudited financial
statements for Jay Johnson Public Library can be obtained from Sharon DuBois, Board
Treasurer, at 411 Main Street, Quinter, KS.
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Fund Accounting

In governmental accounting, a fund is defined as an independent fiscal and accounting
entity with a self-balancing set of accounts recording cash and other financial resources,
together with all related liabilities and residual equities or balances, and changes therein,
which are segregated for the purpose of carrying on specific activities or attaining certain
objectives in accordance with special regulation, restrictions or limitations.

The following types of funds comprise the financial activities of the City of Quinter for the
year ended 2011:

Governmental Type Funds:

General Funds-to account for all unrestricted resources except those required to be
accounted for in another fund.

Special Revenue Funds-to account for the proceeds of specific revenue sources (other
than special assessments or major capital projects) that are restricted by law or
administrative action to be expended for specified purposes.

Proprietary Type Funds:

Enterprise Funds-to account for operations that are financed and operated in a manner
similar to private business enterprises where the stated intent is that the costs of
providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges or where periodic determination of revenues
earned, expenses incurred and/or net income is deemed appropriate for capital
maintenance, public policy, management control, accountability or other purposes.

Fiduciary Type Funds:

Private Purpose Trust Funds-used to report trust agreements where both the principal
and interest is used to benefit individuals, private organizations and other governmental
units.

Reimbursements

Reimbursed expenses are defined as repayments of amounts remitted on behalf of
another party. All reimbursed expenses shown in the financial statement meet the
following criteria: 1) the related disbursement was made in the current year on behalf of
the payee, 2) the item paid for was directly identifiable as having been used by or
provided to the payee, and 3) the amount of the reimbursed expense was directly tied to
the amount of the original cash disbursement.
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Inventories and Prepaid Expenses

Inventories and prepaid expenses which benefit future periods are recorded as
expenditures during the year of purchase.

Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of the statutory basis
financial statement, is designed to demonstrate compliance with the cash basis and
budget laws of the State of Kansas. Cash receipts are recognized when the cash
balance of a fund is increased. Expenditures include disbursements, accounts payable,
and encumbrances, with disbursements being adjusted for prior year's accounts payable
and encumbrances. Encumbrances are commitments related to unperformed
(executory) contracts for goods and services, and are usually evidence by a purchase
order or written contract. For an interfund transaction, a cash receipt is recorded in the
fund receiving the cash from another fund, and an expenditure would be charged in the
fund from which the transfer is made.

The City has approved a resolution that is in compliance with K.S.A. 75-1120a(c) waiving
the requirement for application of generally accepted accounting principles and allowing
the City to use the statutory basis of accounting.

Departure from Accounting Principles Generally Accepted in the United States of
America

The basis of accounting described above results in a financial statement presentation
which shows cash receipts, cash disbursements, cash and unencumbered cash
balances, and expenditures compared to budget. Balance sheets that would have
shown non-cash assets such as receivables, inventories, and prepaid expenses,
liabilities such as deferred revenue and matured principal and interest payable, and
reservations of the fund balance are not presented. Under accounting principles
generally accepted in the United States of America, encumbrances are only recognized
as a reservation of fund balance; encumbrances outstanding at year end do not
constitute expenditures or liabilities. Consequently, the expenditures as reported do not
present the cost of goods and services received during the fiscal year in accordance with
generally accepted accounting principles. Capital assets that account for the land,
buildings and equipment owned by the municipality are not presented in the financial
statement. Also, long-term debt such as general obligation bonds, revenue bonds,
capital leases, temporary notes, and compensated absences are not presented in the
financial statement.

2. Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the
general fund, special revenue funds (unless specifically exempted by statute), debt
service funds and enterprise funds. Although directory rather than mandatory, the
statutes provide for the following sequence and timetable in the adoption of the legal
annual operating budget:

-6-
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1. Preparation of the budget for the succeeding calendar year on or before August 1%,

2. Publication in local newspaper of the proposed budget and notice of public
hearing on the budget on or before August 5™,

3. Public hearing on or before August 15", but at least ten days after publication of
notice of hearing.

4. Adoption of final budget on or before August 25",

The statutes allow for the governing body to increase the originally adopted budget for
previously unbudgeted increases in revenue other than ad valorem property taxes. To
do this, a notice of public hearing to amend the budget must be published in the local
newspaper. At least ten days after publication the hearing may be held and the
governing body may amend the budget at that time. There were no such budget
amendments for the year ended December 31, 2011.

The statutes permit transferring budgeted amounts between line items within an
individual fund. However, such statutes prohibit expenditures in excess of the total
amount of the adopted budget of expenditures of individual funds. Budget comparison
statements are presented for each fund showing actual receipts and expenditures
compared to legally budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the statutory basis of accounting,
in which, revenues are recognized when cash is received and expenditures include
disbursements, accounts payable, and encumbrances, with disbursements being
adjusted for prior year's accounts payable and encumbrances. Encumbrances are
commitments by the municipality for future payments and are usually supported by a
document evidencing the commitment, such as a purchase order or contract. Any
unused budgeted expenditure authority lapses at year-end.

A legal operating budget is not required for capital project funds, fiduciary funds and the
following funds:

Special Revenue Funds Enterprise Funds

Equipment Reserve Fund Water Utility — Bond Reserve Fund
City Park Donations Fund
Capital Improvement Fund

Spending in funds, which are not subject to the legal annual operating budget
requirements, are controlled by federal regulation, other statutes, or by the use of internal
spending limits established by the governing body.
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3.

4.

Property Taxes

Property taxes are levied November 1% of the calendar year. A lien is placed on the
property when the taxes are levied. The taxes are due % on December 20" and % the
following May 10", Any taxes unpaid at the due dates are considered delinquent.

Collection of current year property tax by the County Treasurer is not completed,
apportioned or distributed to the various subdivisions until the succeeding year: such
procedure being in conformity with governing state statutes. Consequently, current year
property taxes receivable are not available as a resource that can be used to finance the
current year operation of the City and therefore are not susceptible to accrual. It is not practical
to apportion delinquent taxes held by the County Treasurer at the end of the audit period, and
the amounts are not material to the financial statement taken as a whole.

Defined Benefit Pension Plan

Plan description. The City of Quinter, Kansas, participates in the Kansas Public
Employees Retirement System (KPERS), a cost-sharing multiple-employer defined
benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS provides retirement
benefits, life insurance, disability income benefits, and death benefits. Kansas law
establishes and amends benefits provisions. KPERS issues a publicly available financial
report that includes financial statements and required supplementary information. That
report may be obtained by writing to KPERS (611 S Kansas Avenue, Topeka, KS
66603) or by calling 1-888-275-5737.

Funding Policy. K.S.A. 74-4919 establishes the KPERS member-employee contribution
rate at 4% of covered salary for active members hired before July 1, 2009. For
active members employed on or after July 1, 2009, K.S.A. 74-49,210 establishes
the KPERS member-employee contribution rate at 6% of covered salaries. The
employer collects and remits member-employee contributions according to the provision
of section 414(h) of the Internal Revenue Code. State law provides that the employer
contribution rate be determined annually based on the results of an annual actuarial
valuation. KPERS is funded on an actuarial reserve basis. State law sets a limitation on
annual increases in the contribution rates for KPERS employers. The employer rate
established for calendar year 2011 was 6.74%, which includes Death and Disability
Insurance rate of 1%. The City of Quinter, Kansas, employer contributions to KPERS for
the years ending December 31, 2011, 2010, and 2009, were $13,252, $12,332, and
$8,220, respectively, equal to the required contributions for each year as set forth by the
legislature.

Revolving Loan | Fund

The City of Quinter, Kansas, obtained funds from a Small Cities Community
Development-Economic Development Grant in 1986 and subsequently loaned the funds
to Flex-King, Inc. Per the grant agreement, the recapture of the grant money from Flex-
King, Inc. could be returned to the State or retained locally to create a Revolving Loan
Fund. The latter option was chosen.
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The City of Quinter Revolving Loan Fund | was established to stimulate private
investment and create or retain permanent jobs for low and moderate income citizens of
the City. The monies from this fund provide fixed asset financing for new and expanding
businesses. Potential businesses must demonstrate that their project is economically
viable and meet other eligibility requirements.

6. Revolving Loan Il Fund

The City obtained funds from a Rural Business Enterprise Grant in 1999 to establish this
fund. The purpose of this fund is to stimulate private investment and create or retain
permanent jobs in Quinter. To be eligible for the monies, a potential business must
demonstrate economic viability, be located within the city limits, and meet
leverage requirements. The City is required to comply with certain relending criteria.

7. Deposits and Investments

K.S.A. 9-1401 establishes the depositories that may be used by the City. The statute
requires banks eligible to hold the City’s funds have a main or branch bank in the county
in which the City is located, or in an adjoining county if such institution has been
designated as an official depository, and the banks provide an acceptable rate of return
on the funds. In addition, K.S.A. 9-1402 requires the banks to pledge securities for
deposits in excess of FDIC coverage. The City has no other policies that would further
limit interest rate risk.

K.S.A. 12-1675 limits the City’s investment of idle funds to time deposits, open accounts,
and certificates of deposit with allowable financial institutions; U.S. government
securities; temporary notes; no-fund warrants; repurchase agreements; and the Kansas
Municipal Investment Pool. The City has no investment policy that would further limit its
investment choices.

Concentration of credit risk. State statutes place no limit on the amount the City may
invest in any one issuer as long as the investments are adequately secured under K.S.A.
9-1402 and 9-1405.

Custodial credit risk — deposits. Custodial credit risk is the risk that in the event of a bank
failure, the City’s deposits may not be returned to it. State statutes require the City's
deposits in financial institutions to be entirely covered by the federal depository insurance
or by collateral held under a joint custody receipt issued by a bank within the State of
Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of
Topeka, except during designated “peak periods” when required coverage is 50%. All
deposits were legally secured at December 31, 2011.

At December 31, 2011, the City’s carrying amount of deposits was $712,143 and the
bank balance was $1,052,372. The bank balance was held by one bank resulting in a
concentration of credit risk. Of the bank balance, $250,408 is covered by federal
depository insurance and the balance of $801,964 was collateralized with securities held
by the pledging financial institutions’ agents in the City’'s name.

-9
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8. Compensated Absences

Vacation leave is a liability of the employer to the employee. Vacation leave
accumulates for one year only and may be claimed as part of the pay for each unit of
twelve months of continuous service.

Full-time employees are entitled to vacation leave as follows:

Year 1 - 5 days
Year 2 to 10 - 10 days per year
Year 11 to 19 - 15 days per year

Year 20 and above

20 days per year
Accrued vacation leave is paid to the employee upon termination.

Sick leave is an accumulative liability of the employer to the employee. Full-time
employees earn one full day per month of sick leave. There is no maximum accumulation
for sick leave. Sick leave accumulates monthly and may be claimed with pay only in the
case of an illness which renders the employee incapable of performing their duties,
doctors appointments, or care of a close relative. Any accumulated days over 120 will be
paid at fifty percent.

Compensatory time is an accumulative liability of the employer to the employee.
Compensatory time is earned for overtime hours worked and is accrued at one and one-
half times the overtime hours worked. Compensatory time may be carried over from
month to month and year to year, but will not exceed 20 hours from any given month or
year. The City Treasurer will pay all hours over the allowed 20 hours at the end of each
month, subject to review by the City Administrator/City Clerk.

See Note 15 — Long-term Debt for additional information.

9. Special ltems-Industrial Revenue Bonds

In 2000, the City authorized the issuance of Industrial Revenue Bonds, Series 2000 in
the amount of $275,000 for the purposes of acquiring, renovating and improving a
commercial facility to lease such facility to Formation Plastics, Inc. The lease agreement
provides the lease payment to be paid by Formation Plastics, Inc. directly to the fiscal
agent, First National Bank, Goodland, Kansas. The fiscal agent is responsible for
collecting the lease payments and paying the interest and bonds to the bond holders.

On November 22, 2005, the City authorized the issuance of Industrial Revenue Bonds,
Series 2005 in the aggregate principal amount not to exceed $525,000 for the purpose of
acquiring, renovating and improving a commercial facility to lease such facilityto T& T
Chemical, Inc. The lease agreement provides the lease payment to be paid by T & T
Chemical, Inc. directly to the fiscal agent, State Bank, Hoxie, Kansas. The fiscal agent is
responsible for collecting the lease payments and paying the interest and bonds to the
bond holders.

-10-
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10.

11.

12.

13.

Interfund Transfers

Operating transfers were as follows:

Statutory
From To Amount Authority
General Fund Equipment Reserve Fund $ 10,000 12-1,117
General Fund Capital Improvement Fund 72,088 12-1,118
Water Utility ~ Revenue Fund  Water Utility — Principal & Interest
Fund 41,493 12-825d
Water Utility ~ Revenue Fund ~ Water Ultility — Operations &
Maintenance Fund 115,123 12-825d
Water Utility — Revenue Fund ~ Water Utility - Bond Reserve
Fund 1,200 12-825d
Sewer Utility Fund Sewer Utility - Principal & Interest
Fund 74,299 12-825d

Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets, errors and omissions; injuries to employees; and natural disasters.
The City purchased commercial insurance for these potential risks. Settled claims
resulting from these risks have not exceeded commercial insurance coverage during the
past three fiscal years.

Compliance

K.S.A. 44-1030 states that contracts for the construction, alteration, or repair of any
public building or public work, or for the acquisition of material, equipment, supplies or
services comply with the mandatory nondiscrimination provisions. The City contracted
with various vendors for materials, equipment, and goods and services for which the
required language to comply with this statute wasn’t included. This is a violation of this
statute.

Remittance of bond principal and interest payments are to be remitted in accordance
with K.S.A. 10-130, which requires the City to remit such payments to the state fiscal
agent at least 20 days prior to the maturity of the bonds. The bond payment due on
September 1, 2011, was received on August 15, 2011, and did not meet the
requirements of K.S.A. 10-130. This is a violation of this statute.

Subsequent Event

On March 8, 2012, the City approved Ordinance 504 authorizing the issuance of general
obligations bonds in the amount not to exceed $260,000 for the construction of a new fire
station.
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14. Revenue Bond Indenture Requirements

Ordinance Number 457-- Summary of significant requirements:

Compliance
Yes  No
The City shall:
a. Create proper principal and interest, bond reserve,
and operations and maintenance accounts. X
b. Maintain required balance in the following:
Water Utility - Bond Reserve X
Water Utility - Principal & Interest X
Water Utility - Operations & Maintenance X
C. Allow public inspection of annual CPA audit. X
d. Mail operating budget to original purchaser. X
e. Adjust rates to pay next year’s principal and
interest and operation expenses. X
f. Maintain books, records, and accounts in which complete

and correct entries are made of all dealings and

transactions of or in relation to the system. Such accounts
show the amount of revenues from the system, the

application of such revenues, and all financial transactions

in connection therewith. This financial statement is

presented on a basis of accounting which demonstrates
compliance with the cash basis and budget laws of Kansas. X

g. Obtain engineering inspection of water system Waived by
every 5 years. bond holder
h. Report the number of customers at year end
12-31-10 — 499 X
12-31-11 - 502 X

i Maintain adequate property, liability and
workman’s compensation insurance coverage. X

-12-
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CITY OF QUINTER, KANSAS
Supplementary Information

For the Year Ended December 31, 2011
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CITY OF QUINTER, KANSAS Schedule 2
General Funds Page 1
Schedule of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2011

Variance
Over
Actual Budget (Under)
General Fund
Cash Receipts
Taxes and Shared Revenue:
Ad Valorem Property Tax $ 297,444 287,362 10,082
Delinquent Tax 1,999 0 1,999
Motor Vehicle Tax 42,540 28,522 14,018
Recreational Vehicle Tax 1,310 826 484
16/20M Vehicle Tax 547 170 377
Intergovernmental:
Local Intangible Tax 15,160 14,909 251
Sales Tax 95,341 77,000 18,341
Compensating Use Tax 11,240 13,500 (2,260)
Franchise Fees 33,853 28,000 5,853
Fines, Permits, Licenses, and Tags 5,475 7,000 (1,525)
Swimming Pool 12,676 12,800 (124)
Interest on Idle Funds 815 1,000 (185)
Recreation 10,427 12,500 (2,073)
Recreation - Concession Stand 9,780 6,800 2,980
Miscellaneous 5,971 4,000 1,971
Reimbursements 6,684 500 6,184
Donations - Pool Slide 4,390 0 4,390
Donations - Fire Department 11,815 0 11,815
Donations 11,080 0 11,080
Gove County - Rural Fire District 27,500 27,644 (144)
Sale of Surplus Equipment 8,452 0 8,452
Total Cash Receipts 614,499 522,533 91,966
Expenditures
General Government
Personal Services 65,790 79,575 (13,785)
Contractual Services 17,409 15,500 1,909
Commodities 10,134 14,000 (3,866)
Capital Outlay 48,018 16,700 31,318
Telephone 4,988 6,000 (1,012)
Insurance 20,576 22,000 (1,424)
Miscellaneous 1,520 5,000 (3,480)
Meetings, Seminars, and Travel 1,328 0 1,328
Total General Government 169,763 158,775 10,988
Police
Personal Services 29,979 40,000 (10,021)
Contractual Services 1,347 6,000 (4,653)
Commodities 1,033 4,000 (2,967)
Capital Outlay 7,184 500 6,684
Total Police 39,543 50,500 (10,957)
Pool
Personal Services 28,852 30,000 (1,148)
Contractual Services 1,020 500 520
Commodities 8,025 10,200 (2,175)
Capital Outlay 5,637 0 5,637
Capital Outlay - Pool Slide 45,289 0 45,289
Total Pool $ 88,823 40,700 48,123

See Independent Auditor's Report.
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CITY OF QUINTER, KANSAS Schedule 2
General Fund Page 2
Schedule of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2011

Variance
Over
Actual Budget (Under)
Street
Personal Services 3 20,934 34,000 (13,066)
Contractual Services 12,389 53,400 (41,011)
Commodities 31,770 50,700 (18,930)
Capital Outlay 76,143 0 76,143
Total Street 141,236 138,100 3,136
Fire
Personal Services 3,320 4,000 (680)
Contractual Services 4167 1,200 2,967
Commodities 2,563 6,000 (3,437)
Capital Outlay 23,347 0 23,347
Total Fire 33,397 11,200 22,197
Park
Contractual Services 1,646 2,000 (354)
Commodities 2,150 2,500 (350)
Capital Outlay 7,684 7,500 184
Total Park 11,480 12,000 (520)
Recreation
Personal Services 35,749 38,000 (2,251)
Contractual Services 7,107 3,500 3,607
Commodities 13,751 9,000 4,751
Capital Outlay 4,709 2,500 2,209
Total Recreation 61,316 53,000 8,316
Utility Service Cost 54,687 61,000 (6,313)
Audit Cost 6,750 7,000 (250)
Noxious Weed 340 2,000 (1,660)
Transfer to Capital Improvement Fund 72,088 72,088 0
Transfer to Equipment Reserve Fund 10,000 10,000 0
Appropriation to Senior Citizens Center 4,698 6,000 (1,302)
Capital Improvements 0] 133,500 (133,500)
Total Expenditures 694,121 755,863 (61,742)
Cash Receipts over (under) Expenditures (79,622)
Unencumbered Cash, Beginning 253,810
Unencumbered Cash, Ending 3 174,288

See Independent Auditor's Report.
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CITY OF QUINTER, KANSAS Schedule 2
Special Revenue Funds Page 3
Schedule of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2011

Variance
Over
Actual Budget (Under)
Library Fund
Cash Receipts
Taxes and Shared Revenue:
Ad Valorem Property Tax $ 46,106 44,544 1,562
Delinquent Tax 315 180 135
Motor Vehicle Tax 6,657 4,443 2,214
Recreational Vehicle Tax 205 129 76
16/20M Vehicle Tax 87 27 60
Total Cash Receipts 53,370 49,323 4,047
Expenditures
Appropriation to Jay Johnson Public Library 52,000 52,000 0
Cash Receipts over (under) Expenditures 1,370
Unencumbered Cash, Beginning 4,832
Unencumbered Cash, Ending $ 6,202
Employee Benefits Fund
Cash Receipts
Taxes and Shared Revenue:
Ad Valorem Property Tax $ 40,817 39,434 1,383
Delinquent Tax 193 200 7
Motor Vehicle Tax 4,612 2,951 1,661
Recreational Vehicle Tax 1486 86 60
16/20M Vehicle Tax 68 18 50
Reimbursements - Quinter Housing Authority 52 0 52
Total Cash Receipts 45,888 42 689 3,199
Expenditures
Social Security and Medicare 16,201 20,500 (4,299)
KPERS 13,252 16,000 (2,748)
State Unemployment 222 500 (278)
Workman's Compensation Insurance 7,623 10,000 (2,377)
Miscellaneous 2,571 0 2,571
Total Expenditures 39,869 47,000 (7,131)
Cash Receipts over (under) Expenditures 6,019
Unencumbered Cash, Beginning 10,883
Unencumbered Cash, Ending $ 16,902

See Independent Auditor's Report.
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CITY OF QUINTER, KANSAS Schedule 2
Special Revenue Funds Page 4
Schedule of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2011

Variance
Over
Actual Budget (Under)
Special Highway Fund
Cash Receipts
Motor Fuel Tax-State of Kansas 3 21,911 21,870 41
Expenditures
Contractual Services 0 21,000 (21,000)
Capital Outlay 21,000 0 21,000
Total Expenditures 21,000 21,000 0
Cash Receipts over (under) Expenditures 911
Unencumbered Cash, Beginning 7,869
Unencumbered Cash, Ending $ 8,780

See Independent Auditor's Report.
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CITY OF QUINTER, KANSAS Schedule 2
Special Revenue Funds Page 5
Schedule of Cash Receipts and Expenditures - Actual
For the Year Ended December 31, 2011

Actual

Equipment Reserve Fund
Cash Receipts

Transfer from General Fund $ 10,000
Expenditures

Capital Outlay 22,623
Cash Receipts over (under) Expenditures (12,623)
Unencumbered Cash, Beginning 30,432
Unencumbered Cash, Ending $ 17,809
Capital Improvement Fund
Cash Receipts

Transfer from General Fund 3 72,088
Expenditures

Capital Outlay 40,000
Cash Receipts over (under) Expenditures 32,088
Unencumbered Cash, Beginning 58,350
Unencumbered Cash, Ending 3 90,438
City Park Donations Fund
Cash Receipts $ 0
Expenditures 0
Cash Receipts over (under) Expenditures 0
Unencumbered Cash Beginning 298
Unencumbered Cash Ending $ 298

See Independent Auditor's Report.
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CITY OF QUINTER, KANSAS Schedule 2
Enterprise Funds Page 6
Schedule of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2011

Variance
Over
Actual Budget (Under)
Water Utility - Revenue Fund
Cash Receipts
Woater Sales 158,497 156,200 2,297
Deposits and Taps 1,350 2,250 (900)
Reconnect & Late Fees 1,200 1,000 200
Miscellaneous 2,830 500 2,330
Total Cash Receipts 163,877 159,950 3,927
Expenditures
Transfer to Water Utility - Operation & Maintenance Fund 115,123 120,540 (5,417)
Transfer to Water Utility - Principal & Interest Fund 41,493 41,493 0
Transfer to Water Utility - Bond Reserve Fund 1,200 0 1,200
Total Expenditures 157,816 162,033 (4,217)
Cash Receipts over (under) Expenditures 6,061
Unencumbered Cash, Beginning 96,229
Unencumbered Cash, Ending 102,290
Water Utility - Principal & Interest Fund
Cash Receipts
Transfer from Water Utility - Revenue Fund 41,493 41,493 0
Expenditures
Principal - Revenue Bonds 35,000 35,000 0
Interest - Revenue Bonds 6,493 6,493 0
Fees 1 1 0
Cash Reserve 0 5,000 (5,000)
Total Expenditures 41,494 46,494 (5,000)
Cash Receipts over (under) Expenditures M
Unencumbered Cash, Beginning 42,233
Unencumbered Cash, Ending 42232

See Independent Auditor's Report,
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CITY OF QUINTER, KANSAS Schedule 2
Enterprise Funds Page 7
Schedule of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2011

Variance
Over
Actual Budget (Under)
Water Utility - Operations & Maintenance Fund
Cash Receipts
Transfer from Water Utility - Revenue Fund $ 115,123 120,540 (5,417)
Expenditures
Personal Services 43,448 70,700 (27,252)
Contractual Services 9,985 10,070 (85)
Commodities 22,815 22,770 45
Capital Outlay 30,761 12,000 18,761
Miscellaneous 2,991 0 2,991
Travel 1,000 1,000 0
State Water Plan 4123 4,000 123
Total Expenditures 115,123 120,540 (5,417)
Cash Receipts over (under) Expenditures 0
Unencumbered Cash, Beginning 0
Unencumbered Cash, Ending $ 0

Water Utility - Bond Reserve Fund
Cash Receipts

Transfer from Water Utility - Revenue Fund $ 1,200
Expenditures 0
Cash Receipts over (under) Expenditures 1,200
Unencumbered Cash, Beginning 10,400
Unencumbered Cash, Ending $ 11,600

See Independent Auditor's Report.
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CITY OF QUINTER, KANSAS Schedule 2
Enterprise Funds Page 8
Schedule of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2011

Variance
Over
Actual Budget (Under)
Sewer Utility Fund
Cash Receipts
User Charges $ 122,578 117,700 4878
Miscellaneous 50 0 50
Total Cash Receipts 122,628 117,700 4,928
Expenditures
Personal Services 0 13,000 (13,000)
Contractual Services 2,684 8,500 (5,816)
Commodities 11,642 5,500 6,142
Capital Outlay 16,737 5,000 11,737
Sewer Maintenance Contract 15,254 11,000 4,254
Transfer to Sewer Utility - Principal & Interest Fund 74,299 82,878 (8,579)
Total Expenditures 120,616 125,878 (5,262)
Cash Receipts over (under) Expenditures 2,012
Unencumbered Cash, Beginning 44,120
Unencumbered Cash, Ending $ 46,132
Sewer Utility - Principal & Interest Fund
Cash Receipts
Transfer from Sewer Utility Fund $ 74,299 82,878 (8,579)
Expenditures
Principal - KDHE 49,070 28,137 20,933
Interest - KDHE 25,018 52,241 (27,223)
Fees 2,307 2,500 (193)
Cash Reserve 0 3,000 (3,000)
Total Expenditures 76,395 85,878 (9,483)
Cash Receipts over (under) Expenditures (2,096)
Unencumbered Cash, Beginning 84,974
Unencumbered Cash, Ending 3 82,878

See Independent Auditor's Report.
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CITY OF QUINTER, KANSAS Schedule 2
Private Purpose Trust Funds Page 9
Schedule of Cash Receipts and Expenditures - Actual
For the Year Ended December 31, 2011

Actual
Revolving L.oan | Fund
Cash Receipts
Principal and Interest Payments Received $ 5,442
Interest on Idle Funds 30
Total Cash Receipts 5472
Expenditures
Contractual Services 692
Loan Disbursements 35,400
Total Expenditures 36,092
Cash Receipts over (under) Expenditures (30,620)
Unencumbered Cash, Beginning 32,998
Unencumbered Cash, Ending $ 2,378
Revolving Loan Il Fund
Cash Receipts
Principal and Interest Payments Received $ 14,626
Interest on idle Funds 65
Total Cash Receipts 14,691
Expenditures
Contractual Services 712
Loan Disbursements 59,554
Total Expenditures 60,266
Cash Receipts over (under) Expenditures (45,575)
Unencumbered Cash, Beginning 56,620
Unencumbered Cash, Ending $ 11,045

See Independent Auditor's Report.
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